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Background

The CSD were drafted in early summer 2007; at the time the EWA was designed to be a constant during the full year.

In mid 2007 there were discussions between Gemserv, SW and BS concerning the EWA and the need for it to more accurately reflect the situation if the basis of charging was changed. 

A change was made to the design; in order to provide for an EWA to be revised and notified in the T031.0.

CSD104 was updated in respect of the revision of an EWA following addition or removal of a meter. However, as CSD0104 does not specifically refer to updating the Rateable Value, this event was not captured.
CSD205 was not updated. The statement in CSD205 Section 2.2 Paragraph 4 ‘The CMA will calculate an Estimated Weighted Average Unit Rate for each Supply Point for each year, in advance of that Year (see section 2.2.2).  The CMA will use that Estimated Weighted Average Unit Rate in all settlement calculations in the Year except the Tariff Year Settlement Run’ is incomplete.

In recognition that documentation is incomplete this Guidance Note has been produced pending the documentation going through change control.

Summary Facts

· The EWA is a weighted average cost per unit of consumption, which takes into account annual consumption within each block tariff structure. 

· The EWA is revised during the year if specific factors affecting volumetric charging change.

· A factor modifying the water charges may also affect the related sewer charges so the water and sewer LP may each receive a T31 triggered by a single event.

· The T031.0 is sent at the time the EWA is revised, but that EWA is applied from the date of the change to the charging factor.

· The revised EWA is applied on a going-forward basis and is applied from the date of the revised charging configuration. 

Events Affecting the EWA

· A change to charging parameters by SW using record T14.0 amending the D3002 chargeable meter size; D3005 Sewerage chargeable meter size

· Addition of a meter as set out in CSD104 Process 5.1.1 step c page 26 and diagram page 27

· Removal of a meter as set out in CSD104 Process 6.1.1 step b page 29 and diagram page 31

· A non like-for-like meter swap, a Remove then Add, which effectively amends D3002, D3007 or D3005

· A like-for-like meter exchange sent incorrectly by SW as a Remove then Add. 
· A like for like meter exchanges during a Temporary Disconnection and reconnection some days later; and 

· A change to the Rateable Value
EWA Effective Date  

There is no EWA effective date included in the T031.0 record. The effective date will depend on the circumstances in which the T031.0 is sent. 

· Transfer – the existing EWA will apply from the Registration Start Date of the Incoming LP. The incoming LP is notified of the EWA value in the T031 record as part of the transfer process.
· New Connection/Supply Point – an EWA is created for a new SPID and will be applied from the Connection Date.

· Revision – a revised EWA will be applied from the date of the change that brought about the revision. For example: 

· Meter added - the date that meter is connected at the SPID, i.e. the Initial Read. The new meter details are sent to the LP in a T004.1, so their records will already hold this information.

· RV amended – the date that the RV was effective. The update to the RV is sent so their records will already hold this date. 

It should be noted that the Central System works in real-time and sends T031 flow for each incoming trigger. For example a gap site with two meters will result in a T031 flow for the connection and a T031 for each meter.

How a revised EWA affects the wholesale charges

The EWA is a cost per unit of consumption. The revised EWA applies to all volumes calculated for the day of the changes and all subsequent days to the end of the year unless the EWA is revised again. The revised EWA will not affect days before it was changed in any subsequent reconciliation run.
The example below showing event in chronological order illustrates the concept:

· The original EWA is £1 per cubic metre. It is used for the P1 for April and the P1 for May.
· The EWA is changed to £1.76 per cubic metre on April 16.
· The April R1 run in very early May will use £1 per cubic meter for volumes up to April 15 and £1.76 for April 16 and days thereafter.
· The June P1 run in early May will use £1.76 for June.
· The April R2 & R3 runs, later in the year, will use £1 per cubic meter for the volumes up to April 15 and £1.76 for April 16 and days thereafter.
The Tariff Year Settlement Run

The Central Systems calculates the Actual Weighted Average Unit Rate for RF. The various EWAs used during the year are not used in the RF apart from providing an R3 comparison with the final RF figures.
EWA for the following year

The EWA value for the subsequent year will be refreshed in accordance with CSD0205 Section 2.2.1.
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